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Item 2.05.    Costs Associated with Exit or Disposal Activities.

On February 27, 2024, in conjunction with its Q4’23 Quarterly Business Update, Luminar Technologies, Inc. (the “Company”) announced that when the Company
reached start of production (SOP) with Volvo Cars, it would commence an aggressive cost reduction effort to reduce Iris production costs and streamline its business for more
efficient, cost effective, and faster product industrialization. On April 23, 2024, the Company announced that it had achieved SOP for Volvo Cars and has begun shipping
production LiDAR sensors for the Volvo EX90. The Company also announced that it had expanded its partnership with one of its contract manufacturers, TPK Holding Co.,
Ltd. (“TPK”), whereby TPK would be providing industrialization resources to Luminar for more efficient scaling, factory automation, and supplier management, which are
expected to reduce future industrialization costs and product development timelines.

Consistent with these announcements, on May 3, 2024, the Company announced a restructuring plan (the “2024 Restructuring Plan”) consisting of the following:

• a reduction in its workforce by approximately 20%, which is intended to realign its employee base to its highest priorities and core competencies as a company,
eliminate redundancies with resources gained through the expanded TPK partnership, and reduce operating costs and drive operating leverage as the Company continues
to scale in the future; and

• a reduction in its global footprint by sub-leasing portions or the entirety of certain facilities.

The actions associated with the restructuring of the Company’s business are expected to commence immediately and to be substantially complete by the end of 2024. The
Company estimates that it will incur approximately $6 million to $8 million in cash charges associated with employee severance and related employee costs, to be incurred
primarily in the second quarter and third quarter of 2024. Incrementally, the Company expects to incur charges related to acceleration of certain previously granted stock-based
awards and grants of new awards as part of severance packages for employees impacted under the 2024 Restructuring Plan. The Company expects to incur $2 million to $5
million in losses from sub-leasing facilities, to be incurred during the remainder of 2024.

The Company estimates the impact of the 2024 Restructuring Plan, when completed, will reduce operating costs by $50 million to $65 million on an annual basis, of
which $20 million to $30 million will be savings in cash costs.

Outside of the 2024 Restructuring Plan, there are additional cost savings measures that the Company is undertaking. The Company also issued a message from Founder
& CEO Austin Russell available on the Company’s website for additional insight.

The Company’s estimates are subject to a number of assumptions, and actual results may materially differ. The Company may also incur additional costs not currently
contemplated due to events that may occur as a result of, or that are associated with, the restructuring plan. These estimates also do not reflect the impact of the fee payable to
TPK for the expanded partnership described above.

Forward-Looking Statements

This Item 2.05 contains forward-looking statements within the meaning of Section 27A of the Securities Act and Section 21E of the Exchange Act. These statements
include, but are not limited to, statements related to the Company’s expected charges for employee severance and other costs associated with the restructuring plan, including
estimates of related cash expenditures by the Company, statements regarding the number of employees subject to the workforce reduction and the timing thereof and the impact
of the restructuring plan, and future cost savings as a result of restructuring and other actions. These forward-looking statements are based on the Company’s current
expectations and inherently involve significant risks and uncertainties. The Company’s actual results and the timing of events could differ materially from those anticipated in
such forward-looking statements as a result of those risks and uncertainties, which include, without limitation, risks related to the Company’s operating expense reductions and
the Company’s ability to accurately estimate the charges associated with such reductions. Other factors that could cause actual results to differ from these forward-looking
statements are discussed under the captions “Risk Factors” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” in the Company’s
Annual Report on Form 10-K for the year ended December 31, 2023 and subsequent reports filed with the Securities and Exchange Commission. Readers should not place
undue reliance on forward-



looking statements, which speak only as of the date they are first made. Any forward-looking statements contained in this current report speak only as of the date hereof, and the
Company specifically disclaims any obligation to update any forward-looking statement, whether as a result of new information, future events or otherwise.

Item 9.01    Financial Statements and Exhibits.

(d) Exhibits.
Exhibit Number Description

104 Cover page interactive data file formatted in Inline XBRL.
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